hereby CERTIFY 
J , R ,? f C0 «0S»3 OFFICE 

N?ncY an indMdual. dealing m h^^anrf j * .^ ^ ' ^ 

of 175 Pando ra Road. Deny PA 1^ 7 

hereinafter caHed the Lessor, and Rex Energy I, LUC of 400 Southpointe Plaza One, Suite 410, Canonsborg, PA 15317. hereinafter called the Lessee, 



East by lands of Pandora Road 

South by lands of Passavant Memorial Hnm^ 

West by lands of Kfirpchocfr 

rZ^^ 

more or less and being the same land conveyed to Lessor by $£§d and recorded in said county records in 
Instrument #2001 0425001 9073 

2. to vi^shaJ be drilled wWiin 200 

Ussee^^X^ 

"ef^Sb^ 
Dollars ($ipj® each year, payments 

5. In consideration of the premises the Lessee covenants and agrees: (A) To deBver to the credit of the Lessor n b»r*« nr r^jt^ ~ 

ftw^cost the equal one^ghth (1/8) part of aH oil produced and saved ton^^mis^w * Les£3s (Z^i^fSSfS 



vxanrty and may be exercised irrespective of whether or not any weH(s) are acluaT^ated o^the sur^^SdW^ 168868 m ^ *™ ral 
X<f* " K ^wg dW lease shaH be paid or tende re d to the Ussor,by ch^ad^payabte to the order of and mailed to 
and the said named person shafl continue as Lessor's agent to receive any and afl surrs payable urK^^lea^eoaftfless of chann^s * ■» »J> 

^^^.^^r^^r ri^' * ^ *<>-"»«» XTh^sz^s,^^^ 

. ™°?P« d,or *^^ DU>fe ^'^^trieoasutMtyinthet^ whiche»r 
sa^e^regula^ 

f^r^^^SS! SJ^^^fJK 38 afo J5f aid Jl am/ vear and fai to pay for the same, the Lessee may deduct payment for suchexoe^gastam^iny 
21 W J2?^^£!l^ h !T^- ^ackix^iec^ that he has been advised 

^Tin^SJ^/ 9 ^,* ^HH?^ C8U8ed * Le880 '' 8 ^ ^ea^pment Lessor agrees to hokf Lessee and the SuaSSmiZ 




1 pnmary term shafl be extended for 90 days from said plugging date. 
delavshal 9 ™*'^^^^ 

^t^Sj^^^^St^tlf^ Pl ^ ded . l ^ ee 8hal rBSume rental Pay™"* 3 ^deny periods, beginning one year from the date 
^S^? ^ Shai 66 com P* eted un« said first v«fl shafl be connected to a pipefioe. IJkewoe. in the event sSTwel is shut-* for anv^eason 
^having produced m paving quantities, lessee shal make shuHn royaJty payments inthe same amount as the ^^mSS^SS^i 
hereinabove, beginning one year from the date such weM is stk*^ a* 

10. The consideration, tend rentals, well rentals or royalties paid and to be paid, as herein provided are and wU be ****** hw h» i««nr 
equate** 

offset producmgv^ on aojacem or adjom * Poroses, wnetnerto 




S^i^ J^Tl^^l^^* a 9 fB ^ J to accept in feu of tt>e one-eip^th (1/B) oil and 9^ royaJty hecainbefore provided, that proportion of su<5 
one^htt(1/g royalty^ The Lessee^hale^ such 

ar^re^lsr^pro^^ rfsaidtandte 
ownedbyhvo or more parties, or the ownership of any interest therein should hereafter be transferred by sate, devise or operation of law^ tend 

the proportion that the acreage ovmed by each stich owner rjears to tna 
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13 No change of owneiship in the leased premises or in the rentals or royalties hereunder shall be binding on the Lessee until after notice to the 
Lessee either by delivery of notice in writing duly signed by the partes to the instrument of conveyance or assignment and delrvery of such ongmal 
instrument or a duly certified copy thereof to the Lessee. 

14 The Lessee shal have the right to assign and transfer, as hereinabove set forth, the within lease in whole or in part and Lessor waives notice 
of any assignment or transfer of the within lease. Failure of payment of rental or royalty on any part shaH not void this lease as to any otter part Lessor 
agrees that when and rf the within tease is assigned the Lessee herein shall have no further obligations hereunder The Lessor hereby warrarrts and agrees 
to defend the title to the teased premises. The Lessor further grants to the Lessee, fry tte protection of the Lessee's interest hereunder, the "9^ ^ gay and 
satisfy any darn or fen against the Lessor's interest in the premises as herein teased and thereupon to become subrogated to the rights of such cfewnarrt or 
lien holder, and the right to direct payment of aH rentals and royalties to apply on the payment of any existing fens on the premises. 

15 The Lessee shall bury, when so requested by the Lessor, al pipelines used to conduct oil or gas to, on, through and off the premises and pay 
all damages to growing crops, buildings, fences and trees caused by operations under this tease. AH redamation of wel sites, tank stes and other surface 
damaro shal be completed, weath^ *V damages if not mutually agreed 
upon^to be ascertamed arxJ determined by tr^ 

two so appointed, and the award of such three persons shal be final and conclusive. Each party shal pay tr« cost of their appraiser and shad share the cost 
of the third appraiser. 

16 The Lessee shall have the privrtege of using sufficient oH, gas and water for operating on the premises and the right at any time during or after 
the expiration of this lease to remove all pipe, wel casing, machinery, equipment or fixtures placed on the premises. The injection of gas, water, brineor 
other fluids rto subsurface strata shaH be made only into strata below those furnishing domestic fresh water and Lessee agrees to adequately protect 
Lessor's fresh water supply from contarninatjon or damage which may be caused by Lessee's operations. The Lessee shal have the right to surrenderttre 
lease or any portion thereof by written notice to the Lessor describing the portion which it etects to surrender, or by recording the surrender or partial 
surrender of this lease, any of which shal be a full and legal surrender of this tease as to aH of the premises or such portion thereof as the surrender shall 
indicate and a cancelation of all tebifibes under the same of each and al parties hereto relating in any way to the portion or al the premises indicated on said 
surrender, and the delay rental hereinbefore set forth shaH be reduced in proportion to the acreage surrendered provided, however, that upon each surrender 
as to any part of the leased premises, Lessee shaH have reaswiabte and cwnwierrt easements fo^ 

the lands surrendered. If the initial payment made hereunder by Lessee to Lessor is by Lessee's draft, then the parties agree that Lessee may stop payment 
on said draft prior to its due date and surrender this tease pursuant to this paragraph, in the event of the failure of Hie of Lessor or for any other reason. In 
such event Lessee shal have no uricfertying fiabifty to Lessor in any amount. 

17. In the event the Lessee is unable to perform any of the acts to be performed by the Lessee by reason of force majeure induding but not 
limited to acts of God, strikes, riots, and g^vemrnental restrictions including but not Smfted to restrictions on the use of roads, mis tease shal neverthetess 
remain in ful force and effect until the Lessee can perform said act or acts and in no event shal the within lease expire for a period of ninety days after the 
termination of any force majeure. 

18. Upon the expiration of this lease and within sixty (60) days thereinafter, Lessor grants to Lessee an option to extend or renew under similar 
terms a fee tease If Lessee exercises this option to renew, the Lease shal <x>ntinue under the same terms and cwxfibons, incfoding Lessee's obligation to 
pay delay rentals as set forth in paragraph 4 above, for said additional period, and as long thereafter as oi, gas or associated hydrocarbons are produced 
from the premises, ordriffing operations are continuously prosecuted. 

19. If Lessor receives an offer to tease the oil and gas, covering any portion of the land described herein and beoorrwig effective within 30 days of 
the expiration of this lease, Lessor hereby agrees to notify Lessee immediately of offeror's name and the terms offered. Lessee for 15 days after recetot of 
such notice shall have the prior and preferred right and option to tease the 08 and gas covered by the offer at the price, terms and conditions specified in the 
offer. Failure of the Lessor to provide such notice to the Lessee shall invalidate any tease entered into between Lessor and any such offeror. 

20. In the event Lessor considers that Lessee has not compfed with al its obligations tereunder, both express and impfed, Lessor shal notify 
Lessee in writing setting out specifically in what respects Lessee has breached this contract Lessee shal then have thirty (30) days after receipt of said 
notice within which to meet or commence to meet aH or any part of the breaches alleged by Lessor. The service of said notice shal be precedent to the 
bringing of any action by Lessor on said lease for any cause, and no such action shal be brought until the lapse of thirty (30) days after service of such 
notice on Lessee. Neither tf» service of said rrobce rw 

an admission or presumption that Lessee has farted to perform all its obigatjons hereunder. 

21. Lessor hereby warrants that he is not currently receiving any bonus, rental, production royalty or shut-in royalty as the result of any prior oil 
and gas lease covering any or aH of the subject premises, and that there have been no wels drilled upon the subject premises or upon other lands with which 
the subject premises have been combined in a dni&ng or production unit. 

22 Al covenants and conditions between the parties hereto shall extend to their heirs, personal representatives, successors and assigns and the 
Lessor hereby warrants and agrees to defend the titte to the lands herein described. It is mutually agreed that this instrument contains and expresses al of 
the agreements and understandings of the parties in regard to the subject matter thereof, and no implied covenant, agreement or obigation shal be read into 

m, ^.m%^W^$£?1£&zro M Mx- " ***** *S< S 

IN WITNESS WHEREOF, and intending to be legally bound, the Lessors have hereunto set their hands and seals the day and year first above 

written. 



Signed and Acknowledged in the presence of Signatures 



Nancy B. Smofeck 



ATTEST: 



GRANTEE: Rex Energy I, LLC 



STATE Of_ 
COUNTY OF 



INDIVIDUAL ACKNOWLEDGMENT 



SS 



, Before me, a Notary Public in and for sai 



Before me, a Notary Public in and for said county and state, personally appeared the above named . 

who acknowledged to me that _ 



instrument and that the same is _ 



l have hereunto set my hand and affixed my official seal 
.20 



My Commission Expires: 



NOTARIAL SEAL 
Karen M. Tarullo, Notary Public 
City of Pittsburgh, Allegheny County 
My commission expires December 22, 2009 



did execute the foregoing 

free act and deed for the purposes therein set forth. 



Notary Public 
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ADDENDA 

TO THAT CERTAIN OIL AND GAS LEASE BY AND BETWEEN 
REX ENERGY I, LLC, LP; LESSEE 
AND 

Nancy B. Smolleck. an individual, dealing in her sole and separate property 
As the Lessor, whose current address is: 175 Pandora Road Perry PA 15627. 
With the property being located at 
Sections 45-41-00-0-001 situated in Perry Township(s) located in Westmoreland County, State of 

Pennsylvania 

Pated: February 2D. 2008 

1 . Wellsites, pipelines and access roads to be in mutually approved locations, said approval 
not to be unreasonably withheld. 

2. The Lessee shall pay market value for all damages caused by Lessee's operations to crops 
and timber on above said premises. 

3. Lessee agrees to test Lessor's domestic water wells within 1 000' of any wellhead prior to 
Lessee's drilling of any oil and gas wells on Lessor's or any neighboring property. If it is 
determined that Lessor's domestic water supply was affected by Lessee's drilling 
operations, Lessee agrees to take remedial measures to restore Lessor's domestic water 
supply in accordance with state rules and regulations governing same. Lessee agrees to 
supply Lessor with potable water until such time as Lessor's domestic water supply is 
restored. 

4. The Lessee hereby agrees to indemnify and hold Lessor harmless from any and all 
claims, demands, actions or causes of action which may arise as a result of this Lease or 
any activity, use, or occupation of the leased premises by the Lessee or any person or 
entity with whom it has any contractual relationship or any agents, employees, 
representative or third parties upon the premises. Lessee further indemnifies and holds 
Lessor harmless from any damages, assessments, penalties, or other relief claimed by any 
governmental entity as the result of this lease or any activity conducted upon the premises 
hereunder. 

5. Lessee to re-contour, seed and mulch all areas that Lessee may disturb on the above 
leased premises. 

6. Lessee to comply with all applicable rules and regulations of the PA Department of 
Environmental Protection that pertain to oil and gas drilling. 



LESSOR: LESSOR: 



Nancy B/ Smolleck 



Signed for the purposes of identification. 



This instrument was prepared by: 
Rex Energy I, LLC 
4000 South Point Blvd., Suite 410 
Canonsburg, PA 15317 
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